SECTOR UPDATE

Automobile Sales Increased by 10% MoM for Sep23
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According to PAMA, automobile sales (including cars, Jeeps, and pickups) have increased by almost 10% MoM, clocking at 8,312 for Sep23
as compared to 7,579 in Aug23. HCAR sales have increased by 99% in Sep23 due to an increase in sales of Civic/City by 136% MoM while
sales for Honda BR-V remained the same MoM. Furthermore, INDU sales increased by 3% in Sep23 due to an increase in sales of Toyota
Fortuner/IMVs 27% MoM. Moreover, PSMC sales dropped by 0.8% MoM in Sep23 due to a decrease in sales of Alto by 8% MoM. Hyundai
sales increased by 5.4% MoM in Sep 23 due to an increase in sales of Hyundai Porter and Hyundai Sonata by 47.5% and 24.75% respectively.
Moreover, an increase in the sales of other companies has also been witnessed in Sep23 as the sales clocked at 321 which is 3.2% higher
compared to 311 in Aug23 amid new players entering the market.

Sales of Buses and Trucks increased by 10.8% MoM in Sep23. Furthermore, an increase of 37.3% MoM is witnessed in the sales of Tractors
for Sep23. Also, sales of the 2/3 Wheelers have increased in Sep23 by 21.2% MoM. The sales of Honda increased by 26.5% while sales of
Suzuki decreased by 36.4%. The market share of Hyundai, PSMC and INDU, for the period Sep23, has dropped from 10.3% to 9.9%, 56.3%
t0 50.9% and 20.4% to 19.2% respectively MoM. On the other hand, Honda is capturing the market rapidly as their market share for Sep23
increased to 16.1% as compared to 8.9% in Aug23.

We are optimistic about this sector going forward because of government relaxation of import restrictions, which facilitates smoother
procurement of raw materials for auto manufacturers. Additionally, the continuous decline of the US dollar in the interbank market is
encouraging for industry. On the demand side, we also anticipate that a decrease in inflation will lead to a reduction in the central bank's
policy rate, making auto financing more accessible and potentially boosting sales volumes.

Cars, Jeeps & Pick Ups Sep'23 Aug'23 MoM Sept'22 YoY FY23 FY22 YoY
HCAR 1,342 674 99.1% A 1,280 4.8% A 16,879 35,549 525% V
INDU 1,595 1,548 3.0% A 2,617 39.1% V 31,104 68,224 54.4% V
PSMC 4,234 4,268 0.8% V 6,006 29.5% V 65,362 134,270 513% V
HYUNDAI 820 778 5.4% A 967 15.2% ¥V 9,688 11,261 14.0% ¥V
Others 321 311 3.2% A 176 82.4% A 2,070 1,584 30.7% A
Total 8,312 7,579 9.7% A 11,046 248% V 125,103 250,888 50.1% V

Trucks & Buses

Total 185 167 10.8% A 378 51.1% V 3,836 5,909 35.1% V
Tractors

Total 5,445 3,967 37.3% A 2,149 153.4% A 30,942 51,357 39.8% V
2/3 WHEELERS

HONDA 94,974 75,071 26.5% A 85,042 11.7% A 1,005,408 1,249,614 19.5% V¥
SUZUKI 1,096 1,722 36.4% V 3,040 63.9% V 29,274 34,578 153% ¥V
SAZGAR 1,026 1,089 5.8% V 1,194 14.1% V 9,381 13,886 324% V
Total 107,084 88,318 21.2% A 99,581 7.5% A 1,186,387 1,679,257 29.4% V

Source; PAMA
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VALIDITY OF THE PUBLICATION OR REPORT

The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be subject to change
without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction or financial instruments referred
to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and were based upon several estimates and
assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on which the valuations, opinions, estimates, forecasts, ratings
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described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and
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DEFINITION OF TERMS

TP Target Price CAGR Compound Annual Growth Rate FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts LDCP Last Day Closing Price

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:

I. Discounted Cash Flow Model
Il.  Dividend Discount Model
Ill.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific stock and outlook
of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.
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